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General Terms & Conditions of Sale (April 2010)

For the delivery of all new products by MD (Beijing) ELECTRONICS at all lo-
cations (referred to as MD hereafter), as well as all associated services, in-
cluding delivery, installation and mounting services, the following apply: - The
“General Conditions for the Supply of Products and Services of the Electrical
and Electronics Industry” of the Zentralverband der Elektroindustrie (ZVEI =
German electrical and electronic manufacturer’'s association), dated June
2005 (hereafter referred to as the ZVEI Conditions), as well as - The “Sup-
plementary Clause: Extended Retention of Title” from the ZVEI, dated No-
vember 2005 which we will make available upon request as well as: - The fol-
lowing supplementary Conditions of Sale. In case of contradictions, the fol-
lowing supplementary Terms & Conditions of Sale have precedence over the
ZVEI Conditions.

General conditions from the Customer are not recognized.

(1) MD reserves the right to adjust the prices of his products correspondingly
if the market situation forces him to purchase raw materials at prices that are
higher than they were at the time the contract was agreed to. If raw materials
are temporarily not available on the market, the delivery times will increase
correspondingly.

(2) If MD incurs research and development costs, or must purchase tools
specifically for the Customer’s purchase order and does not charge the Cus-
tomer directly for them, then the Customer is obliged to purchase the mini-
mum quantities stipulated in the Supply Contract. If the Customer purchases
fewer than the agreed to minimum quantities, then the customer is obliged to
pay MD in full, for the remaining research and development or acquisition
costs as originally quoted.

If MD performs research and development for the Customer and the Custom-
er terminates the contract before said development has been completed, or
before purchasing the agreed product quantities resulting from said develop-
ment, then the Customer shall reimburse MD for the research and develop-
ment costs incurred.

(3) The pledging or assigning as security of goods delivered under retention
of title is not permitted.

(4) After advance agreement, MD will grant the Customer access to his oper-
ating site. A technically qualified employee assigned by MD shall be present
and available at all times during this visit. MD reserves the right to decide
which areas, production procedures and/or documents, and to what extent,
the Customer shall be granted access to.

(5) Legally applicable warranty and liability regulations shall apply. MD shall
not be liable if the Customer operates parts supplied by MD in applications
other than those approved by MD, or in environments,
installations or conditions other than those stipulated in the specifications of
the designed product.

On no account shall MD accept claims from the Customer for lump-sum
damage(s) or complaint payments. MD shall only be liable within legal regula-
tions for proven and specifically incurred damage(s) or complaint costs.

(6) The original text has been drawn up in both English and Chinese. If there
are any discrepancies between the English and Chinese versions, the English
text shall prevail in all instances.

End of General Terms & Conditions of Sale
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